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Standing at the starting point of deepening reform of the economic system in 
China, facing with “period of important strategic opportunities in the 21
st
 
Century”, the financial market and financial regulation system in China is 
experiencing a deep reform. Comparing with the mature financial market in 
Europe and North America, our financial market and financial regulation have a 
long way to go. From legal theories to innovation of the system, financial 
regulation in China is still at the preliminary stage, a lot of problems are to be 
solved, thus research on financial regulation issues in China is particularly 
urgent. 
This article adopts the widest definition of financial regulation: this will 
include the external regulation of the financial institution, as well as the internal 
regulation within the financial institutions; will include the administrative 
regulation by state financial regulation authorities, as well as criminal regulation 
by state judicial department; will include domestic regulation, as well as 
international regulation. 
To conduct research on financial regulation issues, the basic questions shall 
be answered from theoretical level. This article is based on legal theories, 
supplemented by finance theories and frontier theories in other relevant subjects 
to analyze the basic questions of financial regulation. Firstly, financial regulation 
is regulation on actions rather than subjects and is a limited regulation aimed at 
achieving equilibrium between financial stability and efficiency of financial 
industry. Secondly, in substance, the financial regulation system at any period of 
time is a result of balance in a game among various powerful groups. Thirdly, at 
the technical level of improving quality of financial regulation, this article uses 














improve quality from the perspective of regarding financial regulation as a 
service product. Fourthly, the basic orientation of financial regulation in China is 
scientification, globalization and legalization. 
Moreover, research on financial regulation issues shall be based on the basic 
values of legal theories, using value analysis throughout the questions. Values of 
order, efficiency and impartiality are closely connected and have fundamental 
significance to research on financial regulation issues. Reflection of financial 
regulation issues, explanation and analysis of practice and construction of new 
system cannot be separated from these most fundamental values of legal theories, 
otherwise the research would go to the wrong direction or be superficial. Value 
of order requires financial regulations insist on combining principles of organic 
unity, risk management and financial stability. Value of efficiency requires the 
financial regulation not to interfere with the internal management principles 
within financial institutions as well as principles of appropriate regulation and 
free competition. Value of impartiality requires financial regulation to insist 
principles of information disclosure, unified regulation of financial activities of 
the same category and equal opportunities for private capitals. 
In addition, prevent financial illegalities, violation of financial regulation 
and financial crimes are legal bottom lines for financial regulation, especially 
financial crimes such as illegal absorb public deposits, breach of entrusted 
property, money laundering, loan fraud etc. Only by preventing financial 
illegalities, violation of financial regulation and financial crimes from different 
levels including state judicial department, financial institution and financial 
consumers, can the legal bottom lines of financial regulation be preserved, thus 
maintaining the financial stability globally. 
Finally, theories must combine with practice, research on financial 
regulation issues shall target at problems in innovations of the system. Financial 














in upgrading products, and the most innovations in the system and its rules. We 
shall always pay attention to the most recent guiding ideologies on economic 
reform of the party and the state, pay attention to the frontier product such as 
transaction management trust, pay attention to new regulations such as the new 
Securities Investment Fund Law, pay attention to the new lessons such as risky 
trust cases, pay attention to the frontier financial experiments such as Shanghai 
Pilot Free Trade Zone, pay attention to the new development trend such as 
e-finance, only in this way, research on financial regulation issues can serve 
practice and lead the innovations of the system. Theories can provide guidance 
for formation of the state’s macro guiding ideologies, direct design of financial 
products, direct legislation process of the financial regulation laws, direct 
reflection of the risky cases, direct the overall arrangement of the experiments in 
the reform. On the other hand, the new state’s macro guiding ideologies, frontier 
financial products, regulations and laws, risky lessons and financial experiments 
can effectively examine, modify and develop theories. Theories shall combine 
with practice which is a fundamental guiding spirit of jurisprudence is 
particularly significantly on financial regulation issues. 
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